

































































POLICY
APPLICATION,
EXPLANATION

and waters within the boundary waters canoe area. This state
policy, together with a similar federal policy and international
actions consistent with these state and federal policies, has
created an area of hundreds of thousands of acres of land and
water containing myriad lakes and streams, wooded shores, virgin
forests, and other natural attractions of surpassing scenic
beauty and solitude, free from substantially all commercial
activities and artificial development, such as hydroelectric
dams and power lines, resorts, roads, sawmills, and timber
harvesting in no-cut zones.

Minn. Stat. 84.523, subd. 2

Except with the prior approval of the legislature in those
cases of national emergency which have been declared by the
U. S. Congress and which direct the need for exploitation of
peat.deposits or exploration and mining of federal lands with-
in the B.W.C.A. and the commissioner of natural resources in-
vestigates and determines that there are no reasonable alter-
native methods for providing the needed resources, no state-
owned or administered land may be leased for the purpose of
harvesting peat or for exploration or mining of minerals,

and no state permits, licenses or leases shall be issued to
use any other state natural resources for the purpose of
harvesting peat or for any mineral exploration or mining
operations in the B.W.C.A.

Minn. Stat. 84.523, subds. 3 § 4.

The state legislature has recognized the B.W.C.A. as an unique
area of surpassing scenic beauty and solitude. State lands
and resources in the B.W.C.A. shall not be used for any com-
mercial activities or artificial development. The only excep-
tion to this mandate is the use of state land for mining
operations and purposes in the case of a national emergency
where the U.S. Congress directs the need for mining on federal
lands in the B.W.C.A., the commissioner of natural resources
determines there are no reasonable alternatives to exploita-
tion of natural resources in the area, and the state legis-
lature gives its approval.
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F. Moratoriums
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No state uranium lease shall be issued on state land for the pur-
pose of uranium exploration or mining until the Minnesota environ-
mental quality board completes its study reviewing the adequacy of
the state's regulatory framework applicable to uranium exploration
and mining, or until July 1, 1981, which ever is later.

Laws of MN 1980, C. 535, Sec. 11

In the counties of St. Louis, Aitkin, Kanabec and Crow Wing,
there shall be a moratorium on uranium drilling until July 1,
1982 except with the permission of the surface property owner.

Laws of MN 1981, C. 278, Sec. 13

These short-term moratoriums are representative of laws the state
has enacted which indicate a concern for a particular type of
development or operation. The laws are designed to give appro-
priate govermmental agencies time to conduct studies or review
laws before development and operations proceed.

-

III. TAX POLICIES AFFECTING ALL MINING OPERATIONS

A. Limitations on Taxation

POLICY
LANGUAGE

The combined occupation, royalty and excise taxes imposed upon or
required to be paid with respect to the mining, production, or
beneficiation of taconite or semi-taconite by any person or cor-
poration engaged in such mining, production, or beneficiation,
shall not be increased so as to exceed the greater of (a) the
amount which would be payable if such taxes were computed under
the laws in existence as of July 1, 1963, or (b) the amount which
would be payable if such person or corporation were taxed with
respect to such mining, production, or beneficiation under the
income, franchise, and excise laws generally applicable to manu-
facturing corporations transacting business within the state, as
such laws may be enacted or amended from time to time. (procedure
for computation under (b) for certain items is specified)

Minn. Stat. 298.40 (Laws of MN 1963, C. 81)

Laws of Minnesota 1963, Chapter 81, relating to the taxation of
taconite and semi-taconite, and facilities for the mining, pro-
duction and beneficiation thereof shall not be repealed, modified
or amended, nor shall any laws in conflict therewith be valid
until November 4, 1989. Laws may be enacted fixing or limiting
for a period not exceeding beyond the year 1990, the tax to be
imposed on persons engaged in (1) the mining, production or
beneficiation of copper, (2) the mining, production or benefici-
ation of copper-nickel, or (3) the mining, production or

..22..




POLICY

APPLICATION,

EXPLANATION

beneficiation of nickel. Taxes imposed on the mining or quarry-
ing of taconite or semi-taconite and on the production of iron
ore concentrates therefrom, which are in lieu of a tax on real
or personal property, shall not be considered to be occupation,
royalty, or excise taxes within the meaning of this amendment.

MN Const., Art. X, Sec. 6 (adopted 1964)

During the period prescribed in Minnesota Constitution, Article
10, Section 6, the combined occupation, royalty, income and
excise or franchise taxes imposed or required to be paid with
respect to the mining, production or beneficiation of copper-
nickel ore by any person or corporation engaged in such mining,
production or beneficiation shall not be increased so as to
exceed the combined amount of such taxes if such taxes were
computed under the laws in existence as of May 23, 1967, unless
income, excise and franchise taxes imposed on manufacturlng
corporations transacting business within this state as of

May 23, 1967, are also increased and then only to the same
extent and in the same proportion that income, excise and
franchise taxes on such manufacturing corporations are increased,
nor shall any other taxes be imposed upon the mining, production
or beneficiation of copper-nickel ore or upon any person or
corporation engaged in such mining, production or beneficiation
unless such other taxes are also imposed with equal effect on
such manufacturing corporations. Nothing contained herein

shall restrict the power of the legislature to amend, repeal,
modify, increase or decrease the production taxes imposed or re-
quired to be paid with respect to the mining, production or
beneficiation of copper-nickel ore.

Minn. Stat. 298.66 (enacted in 1967)

In order to encourage the development of the taconite industry
in Minnesota, the state enacted a policy which limited the occu-
pation, royalty and excise taxes imposed upon companies engaged
in mining, producing or beneficiating taconite. The citizens

of the state approved an amendment to the Minnesota Constitution
(commonly called the 'Taconite Amendment'') to provide that this
law limiting the taxes could not be repealed, modified or amended
for 25 years. Thus, the taconite companies were assured that the
combination of occupation, royalty and excise taxes would not ex-
ceed the amount payable under laws in existence in 1963 or the
amount payable if they were taxed as a manufacturing corporation
transacting business in the state, whichever is greater, for at
least 25 years. The laws do not limit production taxes imposed
on mining taconite.

The Constitutional Amendment also authorized the legislature to
impose limitations, for a period not exceeding 25 years, with
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respect to the taxes imposed upon or required to be paid with
respect to the mining, production, or beneficiation of copper,
copper-nickel and nickel. In 1967, the legislature enacted laws
which imposed income, occupation, royalty and production taxes
on the mining and beneficiation of copper-nickel ores. At that
time the legislature adopted the policy that provided the occu-
pation, royalty, income and excise or franchise taxes enacted
that year would not be increased before 1990, umnless the similar
taxes imposed on manufacturing corporations transacting business
within the state are increased. The law does not limit the pro-
duction taxes imposed on mining copper-nickel.

B. Ad Valorem Taxes

POLICY
LANGUAGE

Iron ore, whether mined or ummined, is classified as class 1
type of property for purposes of taxation, and shall be valued
and assessed at 50 percent of its value. If unmined, it shall
be assessed with and as a part of the real estate in which it
is located, but at the rate aforesaid.

Minn, Stat. 273.13, subd. 2

Low-grade iron-bearing formations shall be classified as class la

type of property and shall be at the following percentages of their

value: If the tonnage recovery is less than 50 percent and not less

than 49 percent, the assessed value shall be 48% percent of the

value; and for each subsequent reduction of one percent in tonnage
recovery, the percentage of assessed value to value shall be re-

duced an additional one and one-half percent of the value, but the assessed
value shall never be less than 30 percent of the value. The land,
exclusive of such formations, shall be assessed as otherwise pro-

vided by law.

Minn. Stat. 273.15; 273.14, subd. 4

The term value as applied to iron ore shall be deemed to be
three times the present value of future income, notwithstand-
ing other provisions that all property shall be valued at its
market value.

Minn. Stat. 273.1104, subd. 1; 273.11

In any year in which at least 1,000 tons of iron ore concen-
trate is not produced from any 40 acre tract or govermmental
lot containing taconite or iron sulphides, a tax may be
assessed upon the taconite or iron sulphides therein, but the
tax shall not exceed $10 per acre.

Minn. Stat. 298.26
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The state policy is to impose a higher ad valorem tax on iron
ore than other types of property. In contrast with the 50%
valuation rate, the rate on other types of property ranges
from 43% on commercial and industrial properties to as low as
16% on farm properties. Also, whereas other property is taxed
on its market value, iron ore is taxed on three times its
present value of future income.

Any forty acre tract used for taconite production or for
beneficiation facilities is exempt from ad valorem taxes.
(Production taxes on taconite and semi-taconite have been
imposed in lieu of the ad valorem taxes.) However, an ad
valorem tax not exceeding $10 per acre is authorized for
lands from which little or no taconite is produced. Once
again, taconite is given special treatment in order to en-
courage development of the resource.

C. Production Taxes

POLICY
LANGUAGE

There is hereby imposed upon taconite and iron sulphides, and
upon the mining and quarrying thereof, and upon the production
of iron ore concentrate therefrom, and upon the concentrate so
produced, a tax of $1.25 per gross ton of merchantable iron ore
concentrate produced therefrom, (with such $1.25 subject to a
specified escalator provision).

Minn, Stat. 298.24
(See Minn. Stat. 298.35 for rate of production
tax on semi-taconite)

The production taxes imposed upon taconite and iron sulphides
shall be in addition to the occupation taxes imposed upon the

business of mining and producing iron ore and in addition to
the royalty tax imposed upon royalties received for permission
to mine and produce iron ore. Except as otherwise herein pro-
vided, such taxes shall be in lieu of all other taxes upon such
taconite or iron sulphides, or the lands in which they are con-
tained, or upon the mining or quarrying thereof, or the produc-
tion of concentrate therefrom, or upon the concentrate produced,
or upon the machinery, equipment, tools, supplies and buildings
used in such mining, quarrying, or production, or upon the lands
occupied by, or used in connection with, such mining, quarrying
or production facilities.

Minn. Stat. 298.25

There is hereby imposed upon copper-nickel ore, and upon the
mining and quarrying thereof, and upon the production of con-
centrates therefrom, and upon the concentrates so produced, a
base tax of two and one-half cents per gross ton of copper-
nickel ore transported to and entering the concentrating mill
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Plus ten percent of the base tax per ton for each one-tenth of
one percent that the average copper-nickel content per gross
ton of such ore during the period for which the tax is being
computed, exceeds one percent, when dried at 212 degrees
Fahrenheit (with such base tax rates subject to a specified
escalator provision).

Minn. Stat. 298.61

The production tax imposed on copper-nickel shall be in addition to the
occupation tax, the royalty tax imposed upon royalties received
for permission to mine and produce copper-nickel ore, and the
income tax. Except as otherwise herein provided, such tax shall
be in lieu of all other taxes upon such copper-nickel ores, or
the lands in which they are contained, or upon the mining or
quarrying thereof, or the production of concentrates therefrom,
or upon the concentrates produced, or upon the machinery, equip-
ment, tools, supplies and buildings used in such mining,
quarrying or production, or upon lands occupied by, or used in
connection with, such mining, quarrying or production facilities.

Minn. Stat. 298.62

-

The production tax on the mining of taconite, semi-taconite and
copper-nickel is in lieu of ad valorem taxes on the ore reserves
and any beneficiation facilities (except that a maximm annual
tax of $10 per acre may be assessed against 40 acre tracts con-
taining taconite or iron sulphides which have not produced 1,000
tons of taconite concentrates in that year). Since the Minnesota
Constitution does not prohibit changes in the production tax on
the mining of taconite and semi-taconite, the tax rate has in-
creased several times in the past 12 years. Natural iron ore is
not subject to a production tax, but is subject to an ad valorem
tax.

The state policy in regard to taconite, semi-taconite and copper-
nickel is that a general property tax should not be imposed until
there is actual production from the land. Thus, development of
the industry is encouraged, and the company is not subject to
taxation until it is receiving money for the ore produced.

This policy developed when taconite had little value since no
method had been developed to profitably produce iron ore con-
centrates. As the taconite technology developed, the production
tax rates increased and a small ad valorem tax imposed on mini-
mal or non-producing lands. Copper-nickel ore is currently in
a comparable phase to the early history of taconite; there has
been no commercial production of copper-nickel ore nor the
operation of any beneficiation facilities.
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D. Occupation Taxes
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1'

Iron ore and taconite ores

Every person engaged in the business of mining or producing iron
ores or other ores in this state shall pay to the state an occupa-
tion tax on the valuation of all ores mined or produced, which
tax shall be in addition to all other taxes provided by law.

MN Const. Art. X, Sec. 3

Every person engaged in the business of mining or producing iron
ore or other ores in this state shall pay to the state of Minne-
sota an occupation tax equal to 15.5 percent of the valuation of
all ores except taconite, semi-taconite and iron sulphides mined
or produced; and an occupation tax equal to 15 percent of the
valuation of all taconite, semi-taconite and iron sulphides
mined or produced. Said taxes shall be in addition to all other
taxes provided for by law.

Minn. Stat. 298.01

For the purpose of increasing employment and the utilization of
low-grade, underground, and high labor cost ores, a credit is
allowed against the occupation tax because of the mining or pro-
duction of such ore from any mine; with such credit calculated
as a percentage of labor costs. In lieu of this credit, the
taxpayer may elect to take a credit based on the total produc-
tion of iron ore from any mine which is converted into pig ironm,
sponge iron, or powdered iron, within the limits of the state.

Minn. Stat. 298.02

A credit is allowed against the occupation tax for the cost of
all research, experimentation, pilot plant tests and explora-
tion work performed in Minnesota in such year for the express
purpose of furthering the discovery, development, or beneficia-
tion of Minnesota iron ore or other Minnesota ores.

Minn. Stat. 298.026

A credit is allowed against the occupation tax where the
allowable costs for any mine (as specified by statute), ex-
cept for taconite and semi-taconite, exceed the value of the
ore at the place where the same is brought to the surface of
the earth. The said allowable costs shall not include amounts
attributable to or payable by reason of the termination of
mining operations.

Minn. Stat. 298.027
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A credit of five percent of the net cost of equipment used
primarily to abate or control pollutants to meet or exceed
state laws, rules or standards to the extent the property is
so used may be deducted from the occupation tax in the first
year in which the equipment is installed. The credit allowed
shall not exceed so much of the liability for tax for the
taxable year as does not exceed $75,000. The credit shall
apply only if the equipment meets rules prescribed by the
Minnesota pollution control agency and is installed or oper-
ated in accordance with a permit or order issued by the
agency.

Minn. Stat. 298.028

POLICY The iron ore and taconite occupation taxes are in lieu of

APPLICATION, income taxes. The tax is based upon the market value of the

EXPLANATION ore produced by each company, less non-statutory and statutory
deductions. The deductions authorized include: loading costs,
beneficiation costs, transportation and marketing costs, marine
insurance, development costs, mine costs, supplies and labor,
administrative expenses directly involved in the mining and
beneficiation, depreciation on mine plant and equipment, royalty
payments, ad valorem taxes for iron ore, production taxes for
taconite and semi-taconite, and certain miscellaneous expenses.

The policy of the state is to allow credits against the occu-
pation tax if low-grade, underground and high labor cost ores
are mined; if research is conducted in Minnesota for the ex-
press purpose of furthering development of Minnesota ores; and
if equipment to abate or control pollution is installed. These
laws encourage the development of mining in the state and en-
courage actions to control pollution.

2. Copper-nickel ores

Every person engaged in the business of mining or producing .
copper-nickel ores in this state shall be exempt from the
occupation taxes imposed under Minn. Stat. 298.01, but, in
lieu of the taxes under said section, shall pay to the state
of Minnesota an occupation tax equal to one percent of the
valuation of all such ores mined or produced. Such tax
shall be in addition to all other taxes provided for by law.

Minn. Stat. 298.51

There shall be allowed a credit against the occupation tax
assessed against any mine of two-thirds of one percent of the
amount of such tax for each one percent of the total produc-
tion of copper-nickel ore from said mine which is converted
into semi-refined or refined metal, blister copper, copper
powder, nickel powder, ferro-nickel, nickel sinter, or other
primary or intermediate forms of copper, nickel or copper-
nickel metals within the limits of the state of Minnesota.

Minn. Stat. 298.54
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A credit is allowed against the occupation tax for the cost of
all research, experimentation, pilot plant tests and explora-
tion work performed in Minnesota in such year for the express
purpose of furthering the discovery, development or beneficia-
tion of Minnesota copper-nickel ores.

Minn. Stat. 298.55

Unlike iron ore and taconite mining companies, the copper-nickel
mining companies are subject to state income taxes. Thus, the
occupation tax on copper-nickel mining is at a lower rate than
that for iron ore and taconite mining.

The state policy authorizes allowances against the occupation
tax for production costs. The state laws also authorize credits
against the occupation tax for processing copper-nickel ore in
the state and for research conducted in the state for the express
purpose of furthering development of Minnesota copper-nickel ores.

E. Royalty Taxes

POLICY
LANGUAGE

POLICY
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EXPLANATION

There shall be levied and collected upon all royalty received
during each calendar year for permission to explore, mine, take
out and remove ore other than taconite, semi-taconite and iron
sulphides from land in this state, a tax of 15.5 percent; and
a tax of 15 percent upon all royalty received for permission
to explore, mine, take out and remove taconite, semi-taconite
and iron sulphides.

Minn. Stat. 29°9.01

For the purpose of increasing the utilization of low grade,
underground, and high labor cost ores and taconites, a credit
is allowed against the royalty tax because of the mining or
production of such ore.

Minn. Stat. 299,012

Royalty received from and after May 23, 1967, for permission

to explore, mine, take out and remove copper-nickel ore from
land in this state shall be exempt from the royalty tax imposed
by Minn. Stat. 299.01, and in lieu thereof, there shall be
levied and collected upon all such royalty a tax of one per-
cent plus an additional one percent of the amount of royalty
paid on gold, silver, platinum and other precious metals.

Minn. Stat. 299.013

The royalty payments made by a mining company to the landowner
are a deduction in arriving at the valuation of ore subject
to occupation taxes. Thus, the tax on royalties assures that
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the mining company which owns its own mineral interest has its
ore subject to the same tax burden as the company which leases
a mineral interest and pays a royalty thereon.

The royalty rate is not in lieu of the personal income tax on
royalties. Recipients of royalties are subject to a state in-
come tax in the same manner as income from other business
activities in the state is subject to income tax.

IV. POLICIES ON SEVERED MINERAL INTEREST OWNERSHIP

POLICY
LANGUAGE

Because the ownership condition of many severed mineral interests

is becoming obscure and further fractionalized with the passage of

time, the development of mineral interests is often impaired.
Therefore, it is in the public interest and serves a public pur-
pose to identify and clarify these interests.

Minn. Stat. 93.52, subd. 1

A owner of a fee simple interest in minerals, which interest is
owned separately from the fee title to the surface of the prop-
erty upon or beneath which the mineral interest exists, shall
file a statement of such ownership for record in the office of
the county or, if registered property, in the registrar of
titles' office of the county in which the mineral interest is
located.

Minn. Stat. 93.52, subd. 2

If the owner fails to file the statement of ownership (within
specified time limits), the mineral interest shall forfeit to
the state after notice and opportunity for hearing. In a for-
feiture proceeding, the owner, to avoid forfeiture, would have
to prove that severed mineral interests taxes were timely paid
and that the county records specified the true ownership or,
in the alternative, that proceedings affecting the title of the
interest had been timely initiated and diligently pursued by
the true owner during the time when the interest should have
been registered.

Minn. Stat. 93.55, subds. 1 § 2

Severed mineral interests are taxed at the annual rate of

$.25 per acre or portion of an acre, unless the mineral
interests are valued and taxed under other laws or the mineral
interests are exempt from taxation pursuant to constitutional
or related statutory provisions.

Minn. Stat. 273.13, subd. 2a
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‘Over the years the ownership of severed minerals became

obscure and fractionalized. The prohibitive expense of
title searches necessary to determine ownership of frac-
tional interests impaired mineral development and made
taxation difficult. The legislature addressed these con-
cerns by requiring registration of such ownership and pay-
ment of an annual tax. Failure to comply with the law
results in forfeiture of those interests to the state.

V. POLICIES RECOGNIZING IMPORTANCE OF MINING

POLICY
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In recognition of the unique combination of cultural,
geological, industrial, historical, recreational, and
scenic characteristics of Minnesota's iron ranges, an
"Iron Range Trail'' is hereby established on the Vermillion,
Mesabi and Cuyuna iron ranges and at related points on
Lake Superior.

Minn. Stat. 93.45, subd. 1

The owner or owners of an interest equal to one-half or
greater in lands known to contain veins, lodes or deposits
of iron, iron ores, minerals or mineral ores of any kind,
stone, coal, clay, sand, gravel or peat, may bring action
in the district court in the county where the lands are
situated for permission to open, operate and develop those
veins, lodes or deposits.

Minn. Stat. 560.01 (enacted in 1907)

The legislature recognized the contributions of iron mining
to the state by the establishment of an iron range trail.
The laws also indicate the importance of mineral develop-
ment by providing a procedure that allows a majority of
landowners to open up a mine with provisions for protection
of the interests of the minority owners not joining in the
opening of such mining operations.
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CONCLUSION

This review of Minnesota's laws shows that the state has a large
and comprehensive body of laws on the development of minerals in the state.
Through the decades, the legislature has enacted laws opening state-owned and
administered land for exploration and mining, controlling the effects of min-
ing on the environment and taxing the mineral industry.

Many of these laws have the invaluable characteristic of precedent; they
have been interpreted and enforced for many years, and can be used as an example
. or authority for identical or similar issues which might arise in the future.

The Attorney General's office has issued opinions on the interpretation of numer-
ous mineral laws. Some of these laws have been challenged in court and, if neces-
sary, modified to comply with the court's decision.

The mineral industry has been important to the social and economic welfare
of Minnesota and has the potential to continue and expand that role in the future.
As new concerns arise regarding mineral development, they will be addressed by
the legislature and the governmental agencies. Minnesota's mineral policy has
the valuable ability of being able to change enough to address new developments
or concerns, while still retaining its basic goal of encouraging the development

of Minnesota's mineral resources.
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(CITE 6 S.R. 1413) STATE REGISTER, MONDAY, FEBRUARY 15, 1982

EXECUTIVE ORDERS
Executive Order No. 82-1

Directing State Departments and Agencies to Recognize Importance of Mining to
Minnesota

I, Albert H. Quie, Governor of the State of Minnesota, by virtue of the authority vested in
me by the Constitution of the State of Minnesota and applicable statutes, do hereby issue this
Executive Order:

WHEREAS, Minnesota ranks first among all states in the value of iron ore produced and
ranks in the top three states in total nonfuel mineral production; and

WHEREAS, the iron ore and taconite industry has been an important mdustry to
Minnesota throughout this century; and

WHEREAS, there is tremendous potential for other mineral industries in Minnesota,
* especially base metal mining; and

WHEREAS, Minnesota has developed a large and comprehensive body of laws relating to
the development of minerals in the state; and

WHEREAS, the laws of Minnesota encourage the development of mining, with due
consideration and concern about the effects of mining on the environment; and

WHEREAS, the United States Congress has restated in similar terms in the National
Materials and Minerals Policy, Research and Development Act of 1980, that the ongoing
mineral policy of the United States is to ‘‘promote an adequate and stable supply of materials
necessary to maintain national security, economic well-being and industrial production with
appropriate attention to a long-term balance between resource production, energy use, a
healthy environment, natural resources conservation and social needs’’; and

WHEREAS, it is desirable at this point in Minnesota’s history to reaffirm the importance of
mining to the state and the significance of the body of law which authorizes and guides mineral
development in the state;

NOW, THEREFORE, 1 ORDER:

The responsible departments and agencies of the State of Minnesota are directed to
recognize the importance of mining to Minnesota, the tremendous potential for future mineral
development, and the impact of their programs on mining; and further, these responsible
Departments and agencies are directed to encourage the development of mining in this state,
with due concern for the effects of mining on the environment.

Pursuant to Minnesota Statutes 1981, § 4.035, this order shall be effective 15 days after its
publication in the State Register and filing with the Secretary of State and shall remain in effect
until it is rescinded by proper authority or it expires in accordance with Minnesota Statutes
1981, Section 4.035.

IN TESTIMONY WHEREOF, I have hereunto set my hand this 26th day of January, 1982.

W K Do
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EXECUTIVE ORDER NO. 85-18

DIRECTING STATE DEPARTMENTS AND AGENCIES
TO RECOGNIZIE THE IMPORTANCE OF
MINERAL EXPLORATION AND MINING TO MINNESOTA
1, RUDY PERPICH, GOVERNOR OF THE STATE OF MINNESOTA, by
virtue of the authority vested in me by the Constitution and

the applicable statutes, do hereby issue this Executive Order:

Whereas, Minnesota ranks first among all states in the value
of iron ore produced and ranks in the top four states in total
nonfuel mineral production; and

.‘ /l

Whereas, the iron ore and taconite industry has been an

important industry to Minnesota throughout this century; and

Whereas, there is tremendous potential for other mineral
industries in Minnesota, especially base and precious metal and
precious minerals mining; and

Whereas, Minnesota has developed a large and comprehensive
body of laws relating to the development of minerals in the
state; and

Whereas, the laws of Minnesota encourage the development of
mining, with due consideration and concern about the effects of
ninan on the env1ronment~ and




Whereas, the United States Congress has restated in similar
terms in the National Materials and Minerals Policy, Research
and Development Act of 1980, that the ongoing mineral policy of
the United States is to "promote an adequate and stable supply
of materials necessary to maintain national security, economic
well-being and industrial production with appropriate attention
to a long-term balance between resource production, energy use,
a healthy environment, natural resources conservation and social
needs;" and

Whereas, it is desirable at this point in Minnesota's hisgto-
ry to reaffirm the importance of past, present and future mining
to the State and the significance of the body of law which
authorizes and guides mineral development in the state;

NOW, THEREFORE, I hereby order that:

The responsible Departments and Agencies of the State of
Minnesota are directed to recognize the imﬁortance of mining to
Minnesota, the tremendous potential for future mineral develop-
ment, and the impact of their programs on mineral exploration
and mining; and further, these responsible Departments and Agen-
cies are directed to encourage the development of mineral explo-
ration and mining in this state, with due concern for the
effects of mining on the environment.

Pursuant to Minnesota Statutes, Section 4.035, this Order
shall be effective fifteen (15) days after publication in the
State Register and filing with the Secretary of State and shall
remain in effect until rescinded by proper authority or it
expires in accordance with Minnesota Statutes, Section 4.035,
Subdivision 3.



IN TESTIMONY WHEREOF I have set my hand this 16th day of
December, 1985,

R PERPIC
Governor

Filed According to Law:

OAN ANDERSON GROWE
Secretary of State







